
Valuation Multiples 
  

In the first quarter of 2018, lower middle market M&A activity remained strong.  

According to GF Data, however, the average EBITDA multiple dipped during the 

quarter from last year’s record high.  It remains to be seen if this is just a temporary 

dip. Even so, the trend from before 2017 of a gradual rise would have remained in- 

tact and the first quarter average of 6.9x is still very impressive. 

 

       Source: GF Data. Private equity deals ranging in value from $10MM to $250MM. 

       *Jan to March 2018 annualized number of deals. 

 

The averages of course don’t tell the entire picture.  One key theme that has 

remained consistent and has even become more prevalent is the size premium – 

larger targets getting higher multiples than smaller targets.  According to GF Data, 

the size premium in private equity platform acquisitions increased from 2.0x (31%) 

in 2017 to 3.4x (59%) in the first quarter of 2018.  Since 2018 only represents one 

quarter, one would expect this to dilute somewhat as the sample size increases 

throughout the year.  
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Calabasas Capital is a boutique investment banking firm focused on serving 

lower middle-market privately-held companies and their business owners. We 

specialize in representing and advising businesses on sell-side and buy-side 

mergers, sales and acquisitions and we raise private equity and debt capital. 
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Source: GF Data. Private equity deals ranging in value from $10MM to $250MM. 

Leverage Multiples 

The proliferation of credit funds has been remarkable, whether it be independent 

new groups, spin-outs from larger funds and those being formed as a new product 

offering by existing well-established private equity groups. Although interest rates 

have been increasing, the rise has been steady and rates are still low by historical 

standards. The continued high leverage available in today’s market has been a key 

driver in higher valuations. 

 

Source: GF Data. Private equity deals ranging in value from $10MM to $250MM. 

 

5.8x 6.0x 6.0x
6.5x

5.8x

7.4x
8.1x 8.2x

8.5x
9.2x

1.6x
2.1x 2.2x 2.0x

3.4x

0.0x

1.0x

2.0x

3.0x

4.0x

5.0x

6.0x

7.0x

8.0x

9.0x

10.0x

2014 2015 2016 2017 2018 YTD*

Avg. EBITDA Multiple of Platform Acquisitions

$10 - $50MM $50+  - $250MM Spread

2.6x
3.0x 3.1x

3.4x 3.4x

1.0x

1.0x 0.8x
0.8x 0.8x

0.0x

0.5x

1.0x

1.5x

2.0x

2.5x

3.0x

3.5x

4.0x

4.5x

2014 2015 2016 2017 2018 YTD*

Leverage Multiples

Senior Debt Sub Debt



3 

 

  

Calabasas Capital 

Contact Us 

Our comprehensive services include: 

▪ Sell-Side and Buy-Side Mergers & Acquisitions Advisory 

▪ Private Equity & Debt Capital Raising 

▪ Acquisition Financing 

▪ Financial Restructuring 

Our industries of expertise include: 

• Consumer Products & Services 

• Business Services 

• eCommerce & Software 

• Industrial Manufacturing & Distribution 

Team 

▪ David Bonrouhi, Managing Director, David@CalabasasCapital.com 

▪ Andrew Williamson, Managing Director, Andrew@CalabasasCapital.com 

▪ Brandt Blanken, Managing Director & Principal, Blanken@CalabasasCapital.com 

For more information, please visit our website at www.calabasascapital.com 

__________________________________________________________________________________________ 
Calabasas Capital 

26610 Agoura Road, Suite 120 

Calabasas, CA 91302 
Securities offered through Fallbrook Capital Securities Corp. Member FINRA - SIPC  

  

This should not be considered in any way an offer to buy or sell a security. This is for informational purposes only. Buying or selling a security 

involves substantial risk. Investment may be worth more or less than the original investment. An investment in securities products involves a 

high degree of risk and there can be no assurance that the investment objectives will be attained. 

 ________________________  

 This message is for the named person only.  It contains confidential, proprietary or legally privileged information.  No confidentiality or 

privilege is waived or lost by any mis-transmission. If you receive this message in error, immediately delete it and all electronic copies, destroy 

any hard copies of it and notify the sender.  You must not, directly or indirectly, use, disclose, distribute, print, or copy any part of this message 

without Senders authorization.  This communication is not an intention by the sender or the sender's client or principal to conduct a transaction 

or make any agreement by electronic means.  Nothing contained in this message or in any attachment shall satisfy the requirements for a 

writing, and nothing contained herein shall constitute a contract or electronic signature under the Electronic Signatures in Global and National 

Commerce Act, any version of the Uniform Electronic Transactions Act or any other statute. 
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